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Please note:
This is an English translation of the Icelandic Interim Financial Statements of Reykjavikurborg

(the City of Reykjavik). In the event of any discrepancy between the English and Icelandic
versions the original Icelandic text shall prevail.



Income Statement 1 January - 30 September 2020

Reykjavik Municipal (A operation)

Reykjavik Group (A and B operations)

Interim
Financial
Statement
Jan-Sep 2020

Budget with
Annexes
Jan-Sep 2020

Interim
Financial
Statement
Jan-Sep 2019

Interim
Financial
Statement
Jan-Sep 2020

Financial
Statement
Jan-Sep 2020

Interim
Financial
Statement
Jan-Sep 2019

Operating revenue

TaX FEVENUES ...cuvenvireiririeeieeeeresre st 76.523.587 79.297.555 75.439.561 75.988.280 78.768.302 74.936.432
Contributions from Municipal Equalisation Fund ......... 5.626.449 6.006.434 5.536.676 5.626.449 6.006.434 5.536.676
Other revenues 11.731.535 15.800.447 14.249.541 58.446.024 66.450.430 60.328.622
Total operating revenues 93.881.571 101.104.435 95.225.777 140.060.752 151.225.165 140.801.730
Operating expenses
Wage cost and wage-related expenses 55.738.340 55.327.474 49.951.229 67.963.798 68.019.792 60.915.767
Changes in pension obligations, LsRb* 1.312.500 2.512.500 3.225.001 1.266.204 2.512.500 3.292.214
Other operating eXpenses ..........ccoceveeerveeeenenneeennene 34.637.078 35.706.257 33.886.939 44.745.258 46.447.295 43.735.566
91.687.918 93.546.230 87.063.168 113.975.260 116.979.588 107.943.546
Total operating expenses
Operating result before depreciation, EBITDA ............. 2.193.653 7.558.205 8.162.609 26.085.492 34.245.578 32.858.184
Depreciation ........coceceeveneiiiicicicce e (4.334.442) (4.227.584) (3.967.917) (15.184.024) (14.531.365) (14.061.499)
Operating result before financial items..........c.ccceeeenee. (2.140.789) 3.330.621 4.194.692 10.901.468 19.714.212 18.796.685
0
Net financial items .....cc.eeverierericerecceeeeee 1.348.506 61.350 967.246 (16.422.706 ) (8.223.703) (9.889.777)
Operating result before tax, adjustments and
effects of associated companies (792.283) 3.391.971 5.161.939 (5.521.238) 11.490.510 8.906.907
INCOME X 1vvevieiieriierie ettt s 0 0 0 1.884.269 (1.440.988) 146.660
Value adjustment of investment properties ................. 0 0 0 2.593.970 1.113.293 3.891.561
Share in associated companies' operating results ........ 0 0 0 4.137 750 (528)
MiINOFity INTEIESES .ovveveeeceieceecee et 0 0 0 50.846 0 (701.315)
Operating resultS........covvcveieniniinceeeeeee e (792.283) 3.391.971 5.161.939 (988.016) 11.163.565 12.243.286
* For the evaluation of pension obligations, it is assumed that the
national mortality rate will continue to decrease and that life
expectancy will increase instead of basing assumptions on the
experience of previous years. See note 40.
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Statement of Financial Position 30 September 2020

Assets
Reykjavik Municipal (A operation) Reykjavik Group (A and B operations)

Interim Financial Financial Interim Financial Financial
Statement Statement Statement Statement
30.9.2020 31.12.2019 30.9.2020 31.12.2019
Fixed assets
INtANGIDIE ASSELS wuvieviiiiieiieiieeece e e 0 0 2.660.623 2.498.099
Fixed tangible assets:
Real @State ....ceeviiiieiicieeecece 124.581.613 122.802.005 153.803.297 151.198.694
UBITITIES ettt 0 0 335.254.729 319.444.939
INVestMent Properties ........cccveviveeiiieeniiec e 0 0 98.147.682 92.103.198
Road systems 22.862.752 20.197.587 23.468.686 20.793.439
Machinery and equUIPMEeNt ......cceeveeereerieriere e 5.473.847 5.652.043 12.371.844 11.486.601
LEASE PrOPEILIES ..ceiiueiieeiiieeiiee ettt 5.695.577 5.234.104 7.320.935 6.833.511
158.613.788 153.885.739 630.367.173 601.860.382
Investments and long-term receivables:
Capital contributions and shares in companies ........c..ccoceevueennen. 12.350.157 11.275.007 10.227.498 9.940.200
Long-term receivables from own companies ........c.ccceceereveriiennes (0) 8.433.646 0 0
Pre-paid COSES ....oviiiiiiiiicicietee s 9.329.592 9.617.925 10.152.873 10.466.641
Derivative CONracts .......cccoveeviiniiiiie i 0 0 35.190 229.072
Deferred tax @assets .......covevieeriiiininieeneceee 0 0 8.047.195 4.879.759
Other long-term receivables 2.188.978 2.778.644 2.582.293 3.038.257
23.868.726 32.105.222 31.045.049 28.553.929
Total fixed assets 182.482.515 185.990.961 664.072.845 632.912.411
Current assets
INVENEOTIES ..vviiieiiiciecteci e e 0 0 1.840.997 1.623.232
Short-term receivables:
Unclaimed revenues and receivables .........c..ccceoevinininicnenene 13.128.762 10.880.301 19.696.199 17.823.931
Next year's paym. of own comp. long-term receivab. ................. 4.976.245 1.377.777 0 (0)
Next year's payment of other long-term receivables .................. 1.149.170 556.891 1.283.739 918.856
Receivables from own companies ..........ccocveeeveeeeiieeeneee e 248.325 441.819 0 0
Pre-paid COSES ...eivuiiiiiiniiirienie st st sttt bae e et aeenae e 388.081 388.081 1.066.393 1.411.554
Derivative CONtracts .......cccovvviiiiiiiiiiiciicci e 0 0 105.567 388.451
Other receivables ..o 2.301.089 1.391.611 3.204.679 2.056.818
Bank deposits and marketable securities .........ccccceveieeriiiercnennne 0 0 12.797.592 9.833.014
Cash and cash equivalents ........ccccovceercieniiiiienie e 10.875.465 8.840.324 28.087.732 21.946.655
Total current assets 33.067.137 23.876.804 68.082.898 56.002.512
Total assets 215.549.652 209.867.765 732.155.743 688.914.922
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Statement of Financial Position 30 September 2020

Equity and liabilities

Equity
EQUITY @CCOUNT ...eeiiiiiiieee e
MINOFILY INTEIESE oo
Total equity

Obligations
Pension obligations

Deferred tax liabilites ........cccceviniiiiniiiiiccc s
Capital contributions from state .........ccceecevvierieeneeiieneeseeieene
Other obligatioNs .......c.eovieriiriiriere e

Total obligations

Long-term liabilites

LONG-termM dEDTS ...ocvieiiieiieiieeee e
Current liabilities, own cOMPaNIes ........ccoceevverieerierieriereeeeneen
Lease liabilities ......c.eoverieieieierereeeeeee e
Embedded derivatives in electricity contracts .......c.cccccevvvvenenneen.

Derivative CONracts ......coocveeriiieeniieeniieeeieeeee e

Total long-term liabilitie

Current liabilities
Debts to credit institutions .........ccceeveviiiiiniiiiice
ACCOUNTS PAYADIE ...ttt
Embedded derivatives in electricity contracts

Next year's payments on long-term debts
Next year's payments on current liabilities, own companies .......
Next year's payments on lease liabilities .........c.ccceevvevivercienieeninnns
Pension obligations, short-term ........cccccecevevrienieniicnnenneeeenenn
Accounts payable to OWNn COMPANIES .......cecvverveeriieniienieeieeieeeens
Prepayments .....ooceiiiiiiiiieee e
Derivative CONTracts ........cceviiviiiniiiniiiicnicrc e

Other payables .
Total current liabilities

Total liabilities and obligations

Total equity and liabilities

City of Reykjavik Interim Financial Statement January - September 2020

Reykjavik Municipal (A operation) Reykjavik Group (A and B operations)

Interim Financial Financial Interim Financial Financial
Statement Statement Statement Statement
30.9.2020 31.12.2019 30.9.2020 31.12.2019

96.874.091 97.666.374 345.462.861 325.008.983
0 0 4.638.985 18.883.544
96.874.091 97.666.374 350.101.846 343.892.527
35.483.628 36.312.318 36.135.526 37.035.402
0 0 15.249.424 14.909.556
0 0 1.787.397 1.078.670
0 0 424.762 390.040
35.483.628 36.312.318 53.597.109 53.413.669
50.142.330 45.254.273 249.040.683 225.009.419
4.742 11.669 0 (0)
10.506.838 10.159.461 12.019.201 11.625.604
0 0 7.520.134 5.307.027
0 0 380.263 613.778
60.653.911 55.425.402 268.960.281 242.555.828
195.672 190.928 209.514 219.871
3.212.700 4.472.789 8.678.307 10.501.422
0 0 1.911.274 1.372.302
1.918.416 1.510.317 20.386.663 16.475.728
9.717 68.366 0 0
1.004.683 914.300 1.133.228 1.059.075
2.463.000 2.463.000 2.493.000 2.493.000
875.340 1.092.454 0 (0)
145.449 390.063 2.746.203 539.799
0 0 487.901 317.233
12.713.046 9.361.452 21.450.417 16.074.468
22.538.021 20.463.670 59.496.507 49.052.897
118.675.560 112.201.390 382.053.897 345.022.394
215.549.652 209.867.765 732.155.743 688.914.921
4 All amounts in ISK thousand



Statement of Cash Flows 1 January - 30 September 2020

Reykjavik Municipal (A operation)

Reykjavik Group (A and B operations)

Interim Interim
Financial Budget with Financial
Statement Annexes Statement

Jan-Sep 2020  Jan-Sep 2020 Jan-Sep 2019

Interim Interim
Financial Budget with Financial
Statement Annexes Statement

Jan-Sep 2020 Jan-Sep 2020  Jan-Sep 2019

Cash flows from operating activities

OPErating rESUILS..c..cveveieieeeieereeecee et (792.283) 3.391.971 5.161.939 (988.016) 11.163.565 12.243.286
Adjustments not affecting cash flow:
GAIN ON SOIA BSSELS vvvrvereeeereereeereseeeseeseeeseeseseeesessesees s sesesrenees (777.782)  (3.746.567)  (1.550.783) (1.120.427)  (3.746.567)  (1.549.752)
Depreciation 4.334.442 4.227.584 3.967.917 15.184.024 11.096.772 14.061.499
Indexation, discounts and exch.rate differences .... 978.189 1.028.823 834.613 7.567.014 2.865.068 4,041.412
Embedded derivatives, Change .......c..coceveverenenenenenenenenne 0 0 0 2.752.080 (256.917) 2.280.616
Value adjustment of investment properties ........cc.ccecvvevevnnnne 0 0 0 (2.593.970) (742.196) (3.891.561)
Effect of own companies and minority interests ... 0 0 0 (54.983) (500) 701.843
Changes in pension obligations 1.312.500 2.512.500 3.835.190 1.266.214 2.529.022 3.902.403
Changes in deferred taxes 0 0 0 (1.885.313) 131.810 (1.465.270)
Other Changes ......oovecieeeeeesee e 878.134 0 0 878.134 0 0
Working capital provided by operating activities 5.933.200 7.414.311 12.248.875 21.004.758 23.040.056 30.324.476
Changes in operating assets and liabilities:
Inventories decrease (INCrease) ......ovvevevereerrereesiereesieseesseneens 0 0 0 (217.766) (10.000) 134.747
Current receivables (increase) decrease ..........ccoceeeveeververerennns (2.766.753) 1.152.707 (2.072.278) (2.741.766) 1.092.637 (2.344.278)
Current liabilities (decrease) iNCrease .........ccocevevererereeseneenns 1.874.312 37.500 3.575.185 5.361.106 23.092 6.580.728
Contributions to pension payments (2.141.190) (1.950.000) (2.507.000) (2.166.090) (1.950.000) (2.528.217)
Prepaid contribution to Bru pension fund, changes .. . 288.334 288.334 288.334 309.246 291.348 313.768
Change in operating assets and liabilities (2.745.297) (471.459) (715.760) 544.731 (552.923) 2.156.748
Net cash provided by operating activities 3.187.903 6.942.852 11.533.115 21.549.489 22.487.133 32.481.224

Investment activities

Investments in fixed tangible assets (9.985.930) (15.318.639) (12.037.548)

Investment in investment properties .... 0 0 0
Investments in intangible assets .........coccvevvervieninenineneee 0 0 0
Paid road construction fEes .........cooevereienerenicenee e 912.258 2.507.625 1.448.512
Sales of building rights 772.078 3.299.697 1.534.292
Proceeds from sale of fixed tangible assets 16.885 446.870 166.708
Change in shareholdings ........cccccevveveriereriereseeree e (1.075.150) (1.552.425) (152.054)
Short-term iNVESEMENTS .......ccovveviieieerieciee e (244.615) 0 (517.865)
Restricted bank deposits 0 0 0
Long-term receivables, change .... 3.965.000 (443.730) 1.899.690

(24.642.698) (25.768.533) (31.735.428)
(3.369.887)  (2.593.067)  (3.266.038)

(431.790) (400.000 ) (506.618 )
912.258 2.507.625 1.448.512
772.078 3.299.697 1.534.292
570.284 540.820 428.672

(564.861)  (1.245.425) 5.987

(1.601.190) 0 (884.357)
(64.123) 0 (10.083)
(870.079)  (1.011.120) 960.458

Investment activities (5.639.474) (11.060.602) (7.658.265)

(29.290.008) (24.670.003) (32.024.602)

Financing activities

Capital contributions from state ........c.ccoceeeveeeencencinceeincecenes 0 0 0 624.930 99.438 414.279
New long-term borrowings 5.600.565 5.250.000 4.209.957 24.043.117 14.264.324 20.123.382
New lease liabilities ..... 941.326 0 57.548 980.720 0 2.233.321
Repayments of long-term liabilities (1.356.948) (1.229.163) (1.294.054) (11.990.335) (9.192.954) (16.350.101)
Payments on 1€ase [1abilIties .............vweeveeereesseeeesereerseeeseseene (716.044) (681.201) (659.790) (755.462) (681.201) (870.326)
Derivative coNtracts Paid ........cccecevverieriererierieseeseseeseeseeseeseeneas 0 0 0 (37.743) (57.623) (410.138)
Paid-in CaPItal ....ocveeeieieeeee e 0 0 0 499.512 0 200.000
Short-term borrowings, change 4.744 0 (210.487) 437.302 47.881 1.278.094
Dividends paid ... 0 0 0 (299.419) (103.590) (266.878)
Other financing activities ... 13.068 1.067.167 (71.208) 12.991 1.067.167 (71.208)
Financing activities 4.486.711 4.406.803 2.031.965 13.515.613 5.443.444 6.280.424
(Decrease) Increase in cash and cash equivalents.................... 2.035.140 289.053 5.906.815 5.775.093 670.042 6.737.046
Cash and cash equivalents at beginning of year....................... 8.840.324 7.922.463 10.040.334 21.946.655 21.994.780 25.976.122
Effect of currency fluctuations on cash 0 0 0 365.983 0 423.040
Cash and cash equivalents at year-end 10.875.465 8.211.516 15.947.149 28.087.732 22.664.822 33.136.208
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All amounts in ISK thousand



