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Please note:

This is an English translation of the Icelandic Financial Statements of Reykjavikurborg
(the City of Reykjavik). In the event of any discrepancy between the English and Icelandic
versions the original Icelandic text shall prevail.



Income Statement for the year 2025

Operating revenue

TAX FEVENUES ..oeiiiiiiiiiiec ettt e
Contributions from Municipal Equalisation Fund ..........cccceevveevneenne
ONEr FEVENUES ...ttt st st e ns

Operating expenses
Wage cost and wage-related eXPEeNSES .....cccevevveeeeciveeeireeerieeeseeeenans
Changes in pension obligations, LSRD ..........cccccueeevciiinciee e
Other Operating EXPENSES .....ccccveeeiieeeeiieeecreeeereeestee e e rreeeeeaeeeesaeeeens
Total operating expenses

Operating result before depreciation, EBITDA ........cccceeeuecccieccceennns

DEPreCiation .o a e e

Operating result before financial items........cccceeeereeeccccccccciiiiinneenens

Net fiNaNCial iItEMS ..cooieeeiiii e

Operating result before tax, adjustments and

effects of associated companies

INCOME TAX ciiiiiiiiiiiiie e ee e
Value adjustment of investment properties ........cccoceeverieirienneennne.
Share in associated companies' operating results .........cccccceveeneennne.
MINOTItY INTErESTS «.eviieieiieeee e

Operating results.......cccciiiiiiiieeiinnnnnisssssssssss

City of Reykjavik Financial Statement 2025

Reykjavik Municipal (Section A)

Reykjavik Group (A and B operations)

2025 2025 2024 2025 2025 2024
Financial Budget with Financial Financial Budget with Financial
Statements Annexes Statements Statements Annexes Statements
156.510.648 159.908.836 144.747.331 155.627.709 159.037.540 143.895.638
18.883.077 18.520.897 16.997.374 18.883.077 18.520.897 16.997.374
31.195.085 28.680.941 32.705.974 119.238.659 121.373.010 116.545.614
206.588.810 207.110.673 194.450.680 293.749.445 298.931.447 277.438.627
113.125.985 111.952.916 104.695.157 133.148.272 133.015.149 123.653.089
9.859.880 6.700.000 (846.685) 9.919.664 6.700.000 (758.229)
76.353.723 74.576.246 72.442.986 96.580.385 97.470.926 91.561.749
199.339.588 193.229.161 176.291.457 239.648.320 237.186.076 214.456.609
7.249.222 13.881.512 18.159.223 54.101.125 61.745.372 62.982.018
(10.510.351) (10.200.000) (9.560.898) (29.644.328) (29.777.707) (27.874.855)
(3.261.128) 3.681.512 8.598.324 24.456.797 31.967.665 35.107.163
(2.055.836) (3.335.322) (3.797.397) (21.969.124) (25.615.368) (25.954.525)
(5.316.964 ) 346.190 4.800.927 2.487.672 6.352.297 9.152.638
0 0 0 (2.067.997) (873.134) (648.627)
0 0 0 8.334.433 7.942.740 2.773.469
0 0 (55.200) (15.437) 0 (30.996)
0 0 0 (751.202) (475.227) (569.547)
(5.316.964 ) 346.190 4.745.727 7.987.470 12.946.676 10.676.936
2 All amounts in ISK thousand



Statement of Financial Position 31 December 2025

Assets

Fixed assets
INTANGIDIE @SSELS ..vvvieeeeeeiiieee e

Fixed tangible assets:
REAI ESTALE ..viiiiiiiieciee et e e s aaee s
UBTTIEIES evveeeeeiiee ettt sttt st e e s e e s sae e e s s bae e e ssbae e e snbaeeenanee
INVESTMENT ProPerties ...ouuuiceie i
(00T Lo VA (=] o TSP
Machinery and eqUIPMENT .....coeiiiiiciiiiiee e
LEASE PrOPEITIES coviiiiiiiiiiiiiiiiiiirieeeeee et e e e e e e e e e e e e e e e e e e e e e e e e aeaeaeaaaeaeens

Investments and long-term receivables:
Shares iN COMPANIES .....uuiieieeeeciiieee e e e e e e e e e e e e aaaaeeas
Capital cCONtriDULIONS ..vveieieeieec e e
L R o - [ o I oo 1) £ SRR
Embedded derivatiVes .........cooiuieeiiiieiiiiee et
Derivative CONTIACTS ...uuui et eeeeees
Deferred tax @SSELS ....uuiiiiii it
Other long-term receivables ............oooeiiieiiiiiii e

Total fixed assets

Current assets

[NV ENTOTIES .ttt e et e e e eeeeeeeeeeeaeees

Short-term receivables:
Unclaimed revenues and receivables ........cccvveeiiiieiiiiien e
Next year's payment of other long-term receivables .........ccccccoeevvveeenenn.
Receivables from own COMPANIES .....ccceeeeecviiiieieeiccireeee e e e
L =R o - [ o I oo 1) £ SRR
Embedded derivatives ...t
Derivative CONTIACES .....ui et eeeeeee
Other reCeIVabIES ....oiiiieiiiiee e e e

Bank deposits and marketable securities ..........ccccceeeeeeeciiiiiiiie e,

Cash and cash eqUIVAlENTS .........ccuuiiiiiiii i

B ] 2= I 13- £ 3TN

City of Reykjavik Financial Statement 2025

Reykjavik Municipal (Section A)

Reykjavik Group (A and B operations)

31.12.2025 31.12.2024 31.12.2025 31.12.2024
Financial Financial Financial Financial
Statements Statements Statements Statements

5.152.167 5.912.636 12.285.661 12.294.118
179.621.992 170.418.495 212.910.723 199.024.410
0 0 453.033.143 431.068.377
0 0 173.982.032 161.109.336
43.566.914 40.679.049 43.968.849 41.101.315
8.166.350 8.555.346 18.060.267 16.363.313
5.629.215 5.723.522 6.654.613 6.754.108
236.984.470 225.376.412 908.609.627 855.420.859
10.379.094 8.899.188 9.517.138 8.222.686
9.668.115 8.164.217 6.661.487 5.406.356
7.322.297 7.707.452 7.685.546 8.091.700
0 0 2.472.133 406.754
103.137 0 103.137 63.086
0 0 5.987.000 6.171.165
1.755.054 1.661.581 1.922.674 1.830.873
29.227.696 26.432.439 34.349.114 30.192.619
271.364.333 257.721.487 955.244.402 897.907.596
0 0 1.973.370 1.857.695
18.040.370 18.848.177 26.895.489 27.608.281
746.938 869.591 755.594 887.027
252.539 254.287 7.494 15.672
385.156 385.156 1.120.985 684.032
0 0 1.238.391 275.913
0 0 0 94.574
2.811.978 1.987.088 4.682.667 3.767.149
0 0 15.364.438 11.594.110
15.076.010 12.150.761 30.806.302 34.132.862
37.312.990 34.495.059 82.844.731 80.917.315
308.677.323 292.216.546 1.038.089.134 978.824.910

All amounts in ISK thousand



Statement of Financial Position 31 December 2025

Equity and liabilities

Equity

Equity account .........eevveeveeeiieiiiininnnnn.

Minority interest

Obligations

Pension obligations
Deferred tax liabilites
Capital contributions from state

Other obligations

Long-term liabilites
Long-term debts ......cccceeeevvenriieennnn.
Lease liabilities ......cccevvuveerrineeennnenn,
Prepayment ........ceevveeviieiniiiiiiiineennns
Derivative contracts

Current liabilities

Debts to credit institutions

Accounts payable

Next year's payments on long-term debts
Next year's payments on lease liabilities
Pension obligations, short-term
Accounts payable to own companies
Prepayments ......cccovviviiieiniiiciiiiiinnnns
Derivative contracts
Other payables .......cccccvvevveviecnnnnnnn.

Total equity and liabilities

City of Reykjavik Financial Statement 2025

Total equity

Total obligations

Total long-term liabilities

Total current liabilities

Total liabilities and obligations

Notes

Reykjavik Municipal (Section A)

Reykjavik Group (A and B operations)

31.12.2025 31.12.2024 31.12.2025 31.12.2024
Financial Financial Financial Financial
Statements Statements Statements Statements

86.986.919 88.641.595 458.730.600 436.379.526
0 0 18.811.119 17.655.314
86.986.919 88.641.595 477.541.720 454.034.839
43.790.369 36.160.013 44.637.505 37.048.802
0 0 25.827.211 23.479.384
0 0 8.010.618 7.082.215
0 0 97.358 92.529
43.790.369 36.160.013 78.572.692 67.702.930
131.556.002 124.126.396 393.252.550 375.406.114
9.935.562 10.706.605 10.202.765 10.932.706
0 0 1.694.761 1.873.970
0 0 355.333 10.643
141.491.564 134.833.002 405.505.410 388.223.434
0 0 247.197 200.239
7.308.598 6.044.894 13.519.464 11.321.204
8.652.999 7.424.223 31.666.861 29.332.871
2.049.243 1.833.335 2.091.035 1.890.627
2.150.000 1.980.000 2.211.005 2.038.696
464.521 725.695 123.861 166.402
77.014 80.409 372.155 355.953
98.395 0 844.572 117.432
15.607.702 14.493.381 25.393.163 23.440.282
36.408.471 32.581.937 76.469.312 68.863.708
221.690.404 203.574.951 560.547.414 524.790.071
308.677.323 292.216.546 1.038.089.134 978.824.910

All amounts in ISK thousand



Statement of Cash Flows for the year 2025

Cash flows from operating activities
OPErating reSUILS.....uviiiieeiieeeceee e
Adjustments not affecting cash flow:
GaiN ON SOl ASSELS ..uvveiiiiieiiiiie et
Gain on shares iN COMPANIES ....vviviieiieeiiiiieeeeeee e
[D1=Y o] g=Tol - 1 o] o HO U UPPP PP
Indexation, discounts and exch.rate differences .......cccccoeevvvvrvvvvnnnnnn.
Embedded derivatives, Change .........cccccuveeeeeeiiiiiiiee e,
Fair value change of hedging instruments ..........cccccvevvieeieeeieeeieeeeennnn.
Value adjustment of investment properties ........cccccvevveeeenieeernneennn
Effect of own companies and minority interests .........cccoeeveevecevneennn.
Changes in pension obligations .........cccccceiiiiiiiiiiiiiiiirieeeeec e,
Prepaid contribution to Bru pension fund, changes ..........ceoevvveeeee....
Changes in deferred taxXes .......cveeeeeeeciiiiee e
Provision fOr IOSSES .....cuuiiiriiiiiiriiieciie ettt
Write-down, government capital contribution ............cccccccvviiiiiiinnnns
Working capital provided by operating activities

Changes in operating assets and liabilities:
Inventories decrease (INCrease) ......ooeeveeeeeeeceeienivnnrinirrerreeeeeeee e e
Current receivables (increase) decrease .........ccoeveeeeeccvveeeeeeecvvneennn.
Current liabilities (decrease) iNCrease .......cccccoeecvveeeeeeecciieeeeeeeneenn.
Contributions to pension PaymMeNnts .........ccoveeeiiiieeniieeeniiee e
Change in operating assets and liabilities
Net cash provided by operating activities

Investment activities
Investments in fixed tangible assets ........cccccceeeiiiciiieee e
Investment in investment properties .......ccveeeeeeiiiieiiieiiiiienne e,
Investments in intangible assets ........ccocveiriieeiiiieei e
Paid road construction fEes .........coovueiiiiieiiiieiie e
Sales of building rights .........cocciiiiiii i,
Proceeds from sale of fixed tangible assets ........cccccvveeeveeeeiienieenennnn.
Change in shareholdings .........cccceevrieiiiiieineeee e
Change in contribUtions ..........cceeiiiiiiiee e e
Short-term iNVEStMENTS ...ccoeiviiiiiiiee e
Change in marketable securities ...........ccvcveeiriiieeiieiicc e,
Long-term receivables, change ........cccceeviieii i,

Financing activities
Capital contributions from state .........cccceeecciieiee e
New long-term borrowings ..........ccoooeeieeiiiiiicccrrereeee e
Prepayment of longterm 10ans ........cccceeeeiieiiiiiiennieieeeec e
Repayments of long-term liabilities ........cccccceeeiviciieeei e,
Payments on lease liabilities .........ccccvveiiveiieeeiieeiie e,
Paid-in Capital ..eeeeeeeeiiiiie e
Prepaid FEVENUE .....cceeeieeee e ceee et e e e e eaee e e e e e nnraeeeeeas

Dividends paid
Other financing activities ........cccccevuiiiiiiiiiiiiieeeeee e,

(Decrease) Increase in cash and cash equivalents............ccccccceerreennneee
Cash and cash equivalents at beginning of year..........ccccoevveeriiiveerrnnnaes
Effect of changes in ownership ratio on cash.........ccccceeiiiiircneeriecncnnnee
Effect of currency fluctuations on cash.........cccccveeerirecciiveerieeccccnnees
Cash and cash equivalents at year-end.........ccccceeeiiiieneeiniccsisnnneennnnnan,

Investment and financing activities without cash flow effect
NEW [8SE @SSELS .ouuvvieiiiieiiiiie ettt ettt ettt e e e e sare e s sbaee e
New lease liabilities .......ccocvvirrieiiniiie e
Proceeds from sale of fixed tangible assets ........ccccvvvveeereeeeiieeieenennnnn.
Long-term receivables, change ........ccccoevieiiiiiiiieee e,
Investments in fixed tangible assets ........cccccceeeeiiciiieeeeeecciieee e
Short-term borrowings, change ...........ccoooiiiiiiiiiiiiiiiieeeeee e,
Investments in intangible assets ........ccocveiriieeiiieeiee e
Short-term borrowings, Change .........cocccvveeeeieicciiiee e,

City of Reykjavik Financial Statement 2025

Reykjavik Municipal (Section A)

Reykjavik Group (A and B operations)

2025 2025 2024 2025 2025 2024
Financial Budget with Financial Financial Budget with Financial
Statements Annexes Statements Statements Annexes Statements
(5.316.964) 346.190 4.745.727 7.987.470 12.946.676 10.676.936
(4.818.183) (4.928.000) (6.119.136) (5.030.248) (4.928.000) (6.205.101)
(19.381) 0 0 (19.496) 0 0
10.510.351 10.200.000 9.560.898 29.644.328 29.777.707 27.874.855
3.686.425 3.763.910 4.455.554 10.987.059 10.304.425 10.920.644
0 0 0 (3.027.858) 0 1.246.766
(4.741) 0 0 1.126.353 0 0
0 0 0 (8.334.433) (7.942.740) (2.773.469)
0 0 55.200 763.510 475.227 593.856
9.859.880 6.700.000 (846.685 ) 9.890.969 6.766.481 (758.229)
385.156 385.156 385.156 404.247 404.343 404.342
0 0 0 (1.481.521) (911.766) (1.677.514)
(9.000) 0 (3.000) (5.872) 0 3.687
0 0 0 (12.707) 0 (10.928)
14.273.541 16.467.257 12.233.713 42.891.802 46.892.353 40.295.845
0 0 0 (115.960) 158.537 72.413
(15.336) 0 872.537 (1.579.749) (174.246) (206.895)
2.123.794 100.000 (598.710) 4.626.532 336.024 1.177.068
(2.059.523) (2.000.000) (1.666.533) (2.129.214) (2.006.789) (1.717.150)
48.935 ( 1.900.000) (1.392.707) 801.610 (1.686.475) (674.564)
14.322.476 14.567.257 10.844.006 43.693.411 45.205.879 39.621.280

(20.615.042)

(22.723.000)

(18.737.853)

(57.093.447)

(64.520.199)

(51.042.646)

0 0 0 (4.419.075) (6.663.475)  (2.051.961)
(798.350)  (1.070.000)  (2.001.782) (2.517.086) (2.328.000)  (4.978.130)
2.655.090 3.100.000 2.863.058 2.655.090 3.100.000 2.863.058
3.363.109 3.074.000 5.446.793 3.368.233 3.074.000 5.472.336
1.901.854 1.854.000 1.539.853 3.155.725 2.699.997 2.148.870

(1.460.525)  (1.400.000) (58.781) (1.437.570) (1.400.000 ) (62.081)
(1.503.897)  (1.415.652)  (1.513.084) (1.255.131) (683.412)  (1.345.564)
(3.395) 0 204.200 572.358 0 115.908
0 0 0 (2.795.534) 0 (2.024.862)
1.589.207 0 (888.410) 1.601.801 27.591 (852.050)
(14.871.951) (18.580.652) (13.146.005)  (58.164.635)  (66.693.499) (51.757.121)
0 0 0 410.254 1.098.359 597.499
13.165.662 16.500.000 16.230.370 45.270.214 51.222.671 51.205.630
0 0 0 (318.857) 0 0
(7.758.302)  (7.732.538) (11.455.241)  (31.774.800)  (31.041.672) (30.703.185)
(1.925.693)  (1.851.582)  (1.797.820) (1.908.429) (1.851.582)  (1.800.787)

0 0 0 0 9.020.682 0

0 0 0 (52.489) 0 (33.934)

0 0 0 (419.965) (420.055) (387.660)

(6.943) 0 (27.366) 54.988 (47.157) 182.628
3.474.724 6.915.879 2.949.943 11.260.916 27.981.244 19.060.192
2.925.249 2.902.485 644.943 (3.210.307) 6.493.624 6.924.351

12.150.761 10.512.262 11.505.818 34.132.862 31.467.099 27.084.881
0 0 0 (10.971) 0 2.405
0 0 0 (105.281) 154 121.226
15.076.010 13.414.746 12.150.761 30.806.302 37.960.876 34.132.862
(913.029) 0 (808.690 ) (1.021.937) 0 (953.723)
913.029 0 808.690 1.021.937 0 953.723
1.450.000 0 0 1.450.000 0 0
(1.450.000 ) 0 0 (1.450.000 ) 0 0

0 0 0 646.102 0 85.450

0 0 0 (646.102 ) 0 (85.450)

0 0 0 0 0 1.867.547

0 0 0 0 0 (1.867.547 )

All amounts in ISK thousand





